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Has the Furusato Nozei program Benefited Regional Economies?

ITO, Toshiyasu

(Shunan City University)

[Abstract]

To examine the impact of the Furusato Nozei (Hometown Tax Donation) program on regional
economies and local government finance, an OLS multiple regression analysis was conducted
using data from 1,741 municipalities across Japan. The dependent variables were the growth
rates of agricultural output, retail sales, shipments of manufactured goods, taxable income,
individual resident tax revenue, and corporate resident tax revenue. The independent variables
included the net cumulative amount of Furusato Nozei received per capita (cumulative receipts
minus cumulative outflows), among others. To complement this analysis, a multiple comparison
analysis was conducted using the net cumulative amount of Furusato Nozei received as the
independent variable and the growth rates of agricultural output and others as dependent
variables.

The results show that the growth of agricultural output has a significant positive
relationship with the net cumulative amount of Furusato Nozei received. In contrast, the
growth of retail sales shows a significant negative relationship with the net cumulative
amount of Furusato Nozei received. However, because this relationship is influenced by
population size and the initial level of retail sales, it cannot be clearly concluded that a
direct relationship exists.

[Keywords] Furusato Nozei (Hometown Tax Donation), Cumulative net Furusato Nozei receipt
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